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THE OPTIMAL 
STOP LOSS FORMULA



PL Profit or Loss (sell price - buy price) +/-
FD Max fall in price (buy price - lower price) >=0

The Optimal Stop Loss Formula



The Optimal Stop Loss Formula

PL >0 PL < 0, PL = -SL

sell

Conclude:      if |SL| > |FD| then profit = PL
                          else profit = -|SL|  

SL : stop loss

|SL|



Conclude:      if |SL| > |FD| then profit = PL
                          else profit = -|SL|  

sell

The Optimal Stop Loss Formula

PL < 0 PL < 0, PL = -SL

SL : stop loss



The Optimal Stop Loss Formula

P : PL (Profit or loss)
D : |FD|
x : |SL|
T : Final result 

Total profit is sum of the Trade

Goal : Maximize profit



The Optimal Stop Loss Formula

 x fluctuate between 0 and max(D)

x belong [0,8]
因為需要考慮未達停損的情況，
所以 8* 任意⽐例
ex 1.1 --> x belong [0,8.8]
⽐較BalanceT(x)找出最佳x



Before After

x = 9.8114

Dual thrust Strategy



Before After

x = 5.1822

RSI Strategy
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