THE OPTIMAL
STOP LOSS FORMULA



N
Max(TotalProfit(x)) = Max Z {

=1

Pi x> Di PL . Profit or Loss (sell price - buy price) +/-

—x, x < Di FD . Max fall in price (buy price - lower price) >=0




SL : stop loss

PL >0 PL<0, PL=-SL

Conclude: if |SL| > |FD| then profit = PL
else profit = -|SL]



SL : stop loss

PL<0 PL<0, PL=-SL

Conclude: if |SL| > |FD| then profit = PL
else profit = -|SL]



P: PL (Profit or loss)
D: |FD| Py, x>

x:|SL| I'(x) = {—x, x < Di

T : Final result

Total profit is sum of the Trade

v

N
P;, x > Ih

TotalProfit(x) = z {—x v < D

(=1

Goal : Maximize profit

v N
Max(TotalProfit(x)) = Max z {

=1

1, x > Di
—X, x < Di



X fluctuate between 0 and max(D)

# Trade D P Balance T(x) |Balance T(x) 2]
- z S = S = Balance vs Balance T(x)
2 1 4 9 4 9
3 8 7 2 21 6.9 14
4 2 2 4 2 8.9
5 1 3 7 3 11.9 12
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Dual thrust Strategy

LP [EIAIEER

Report Time : 2023-10-25 18:04:54

Total Closed Trades :

LP [EIAER

Report Time : 2023-11-22 17:17:49

Total Closed Trades :

Net Profit

Fee (USDC)

PNL (USDC)

IL (usbC)

: 14.857025

: 10.072108

: 4.784916

: -17.081366

Net Profit

Fee (USDC)

PNL (USDC)

IL (UsbC)

1 3.828241

: 2.593494

1 1.234747

1 —4.427472

Percent Profitable

Profit Factor

Max Drawdown

Avg Trade

Sharpe Ratio

Percent Profitable

Profit Factor

Max Drawdown

Avg Trade

Sharpe Ratio

Sortino Ratio

After



RSI Strategy

LP [ERIEER

Report Time

Total Closed Trades :

Net Profit

Fee (USDC)

PNL (USDC)

IL (USDC)

Percent Profitable

Profit Factor

Max Drawdown

Avg Trade

Sharpe Ratio

Sortino Ratio

: 15.588453

: 6.228600

: 9.359854

: -16.831166

LP ENAIEER

Report Time

Total Closed Trades :

Net Profit

Fee (USDC)

PNL (USDC)

IL (usbC)

Percent Profitable

Profit Factor

Max Drawdown

Avg Trade

Sharpe Ratio

Sortino Ratio

1 2023-11-22 17:48:36

1 3.959071

: 1.584796

1 2.374275

1 —4.294755

After






